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M
yths and Facts about  

the N
ational Flood 

Insurance Program
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M
Y

TH
: The N

FIP encourages 
coastal developm

ent.

FAC
T: O

ne of the N
FIP’s prim

ary objectives 
is to guide developm

ent aw
ay from

 high-flood 
risk areas. N

FIP regulations m
inim

ize the 
im

pact of structures that are built in SFH
A

s by 
requiring them

 not to cause obstructions to the 
natural flow

 of floodw
aters. A

lso, as a condition 
of com

m
unity participation in the N

FIP, those 
structures built w

ithin SFH
A

s m
ust adhere 

to strict floodplain m
anagem

ent regulations 
enforced by the com

m
unity. 

In addition, the Coastal Barrier R
esources A

ct 
(CBR

A) of 1982 relies on the N
FIP to discourage 

building in fragile coastal areas by prohibiting 
the sale of flood insurance in designated CBR

A
 

areas. W
hile the N

FIP does not prohibit property 
ow

ners from
 building in these areas, any Federal 

financial assistance, including federally backed 
flood insurance, is prohibited. H

ow
ever, the 

CBR
A

 does not prohibit privately financed devel-
opm

ent or insurance.

M
Y

TH
: Federal disaster assistance 

w
ill pay for flood dam

age.

FAC
T: Before a com

m
unity is eligible 

for disaster assistance, it m
ust be declared a 

federal disaster area. Federal disaster assistance 

declarations are issued in less than 50 percent 
of flooding events. The prem

ium
 for an N

FIP 
policy, averaging a little over $500 a year, can be 
less expensive than the m

onthly paym
ents on a 

federal disaster loan. 

Furtherm
ore, if you are uninsured and receive 

federal disaster assistance after a flood, you m
ust 

purchase flood insurance to rem
ain eligible for 

future disaster relief. 

M
Y

TH
: The N

FIP does not cover 
flooding resulting from

 hurricanes or the 
overflow

 of rivers or tidal w
aters. 

FAC
T: The N

FIP defines covered flooding as 
a general and tem

porary condition during w
hich 

the surface of norm
ally dry land is partially or 

com
pletely inundated. Tw

o properties in the area 
or tw

o or m
ore acres m

ust be affected. Flooding 
can be caused by: 

• O
verflow

 of inland or tidal w
aters, or

• U
nusual and rapid accum

ulation or runoff of 
surface w

aters from
 any source, such as heavy 

rainfall, or
• M

udflow
, i.e., a river of liquid and flow

ing 
m

ud on the surfaces of norm
ally dry  

land areas, or 
• Collapse or subsidence of land along the shore 

of a lake or other body of w
ater, resulting from

 
erosion or the effect of w

aves, or w
ater cur-

rents exceeding norm
al, cyclical levels. 

For m
ore inform

ation about the N
FIP and flood insurance, call 

1-800-427-4661
or contact your insurance com

pany or agent.

For an agent referral, call 1-888-435-6637 
TD

D
 1-800-427-5593

http://w
w

w
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a.gov/business/nfip 
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art.gov
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W
ho needs flood insurance? Everyone!

A
nd alm

ost everyone in a participating com
m

unity of the N
ational Flood 

Insurance Program
 (N

FIP) can buy flood insurance. N
ationw

ide, m
ore than 20,000 

com
m

unities have joined the Program
. In som

e instances, people have been told 
that they cannot buy flood insurance because of w

here they live. To clear up this 
and other m

isconceptions about N
ational Flood Insurance, the N

FIP has com
piled 

a list of com
m

on m
yths about the Program

, and the real facts behind them
, to give 

you the full story about this valuable protection.

M
Y

TH
: You can’t buy flood insurance if 

you are located in a high-flood risk area.

FA
C

T: You can buy N
ational Flood Insurance 

no m
atter w

here you live if your com
m

unity 
participates in the N

FIP, except in Coastal Barrier 
R

esources System
 (CBR

S) or other protected areas. 
The Program

 w
as created in 1968 to m

ake feder-
ally backed flood insurance available to property 
ow

ners w
ho live in eligible com

m
unities. Flood 

insurance w
as then virtually unavailable from

 
the private insurance industry. The Flood D

isaster 
Protection A

ct of 1973, as am
ended, requires fed-

erally regulated lending institutions to m
ake sure 

that m
ortgage loans secured by buildings in high-

flood risk areas are protected by flood insurance. 

Lenders should notify borrow
ers, prior to closing, 

that their property is located in a high-flood risk 
area and that N

ational Flood Insurance is required. 

M
Y

TH
: You can’t buy flood insurance 

im
m

ediately before or during a flood.

FAC
T: You can purchase N

ational Flood 
Insurance at any tim

e. There is usually a 30-day 
w

aiting period after prem
ium

 paym
ent before the 

policy is effective, w
ith the follow

ing exceptions:

1. If the initial purchase of flood insurance is 
in connection w

ith the m
aking, increasing, 

extending, or renew
ing of a loan, there is no 

w
aiting period. Coverage becom

es effective at 

the tim
e of the loan, provided application and 

paym
ent of prem

ium
 is m

ade at or prior to 
loan closing.

2. If the initial purchase of flood insurance is 
m

ade during the 13-m
onth period follow

ing 
the effective date of a revised flood m

ap for a 
com

m
unity, there is a 1-day w

aiting period. 
This applies only w

here the Flood Insurance 
R

ate M
ap (FIR

M
) is revised to show

 the build-
ing to be in a Special Flood H

azard A
rea 

(SFH
A) w

hen it had not been in an SFH
A

. 

The policy does not cover a "loss in progress," 
defined by the N

FIP as a loss occurring as of 12:01 
a.m

. on the first day of the policy term
. In addi-

tion, you cannot increase the am
ount of insurance 

coverage you have during a loss in progress. 

M
Y

TH
: H

om
eow

ners insurance 
policies cover flooding.

FAC
T: U

nfortunately, m
any hom

e and 
business ow

ners do not find out until it is too late 
that their hom

eow
ners and business m

ultiperil 
policies do not cover flooding. The N

FIP offers 
a separate policy that protects the single m

ost 
im

portant financial asset, w
hich for m

ost people 
is their hom

e or business. 

H
om

eow
ners can include contents coverage in 

their N
FIP policy. R

esidential and com
m

ercial 
renters can purchase contents coverage. Business 

ow
ners can purchase flood insurance coverage for 

their buildings and contents/inventory and, by 
doing so, protect their livelihood.

M
Y

TH
: Flood insurance is only 

available for hom
eow

ners.

FAC
T: M

ost people w
ho live in N

FIP 
participating com

m
unities, including renters 

and condo unit ow
ners, are eligible to purchase 

federally backed flood insurance. A
 m

axim
um

 
of $250,000 of building coverage is available for 
single-fam

ily residential buildings; $250,000 per 
unit for residential condom

inium
s. The lim

it for 
contents coverage on all residential buildings is 
$100,000, w

hich is also available to renters. 

Com
m

ercial structures can be insured to a lim
it 

of $500,000 for the building and $500,000 for the 
contents. The m

axim
um

 insurance lim
it m

ay not 
exceed the insurable value of the property.

M
Y

TH
: You can’t buy flood insurance if 

your property has been flooded.

FAC
T: You are still eligible to purchase flood 

insurance after your hom
e, apartm

ent, or business 
has been flooded, provided that your com

m
unity 

is participating in the N
FIP.

M
Y

TH
: O

nly residents of high-flood risk 
areas need to insure their property.

FAC
T: A

ll areas are susceptible to flooding, 
although to varying degrees. If you live in a low

-
to-m

oderate flood risk area, it is advisable to have 
flood insurance. N

early 25 percent of the N
FIP’s 

claim
s com

e from
 outside high-flood risk areas. 

R
esidential and com

m
ercial property ow

ners 
located in low

-to-m
oderate risk areas should ask 

their agents if they are eligible for the Preferred 
R

isk Policy, w
hich provides inexpensive flood 

insurance protection.

M
Y

TH
: National Flood Insurance can only 

be purchased through the NFIP directly.

FAC
T: N

FIP flood insurance is sold through 
private insurance com

panies and agents, and is 
backed by the federal governm

ent.

M
Y

TH
: The N

FIP does not offer any 
type of basem

ent coverage.

FAC
T: Yes it does. The N

FIP defines a 
basem

ent as any area of a building w
ith a floor 

that is below
 ground level on all sides. W

hile flood 
insurance does not cover basem

ent im
provem

ents 
(such as finished w

alls, floors, or ceilings), or 
personal belongings kept in a basem

ent (such 
as furniture and other contents), it does cover 
structural elem

ents and essential equipm
ent. 

The follow
ing item

s are covered under building 
coverage, as long as they are connected to a 
pow

er source, if required, and installed in their 
functioning location:

• Sum
p pum

ps
• W

ell w
ater tanks and pum

ps, cisterns,  
and the w

ater in them
• O

il tanks and the oil in them
, natural gas  

tanks and the gas in them
• Pum

ps and/or tanks used in conjunction  
w

ith solar energy
• Furnaces, w

ater heaters, air conditioners,  
and heat pum

ps
• Electrical junction and circuit breaker boxes  

and required utility connections
• Foundation elem

ents
• Stairw

ays, staircases, elevators, and dum
bw

aiters
• U

npainted dryw
all w

alls and ceilings, including 
nonflam

m
able insulation

• Cleanup

The follow
ing item

s are covered under  
contents coverage:

• Clothes w
ashers and dryers

• Food freezers and the food in them

The N
FIP recom

m
ends both building and 

contents coverage for the broadest protection.


